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RFEZHEEL. BODRREMZEV KO TNEXT,

Mission Statement

As it has grown hand in hand with the development of Japan’s economy, Kanamoto has devoted its full resources to
both infrastructure construction and to restoration efforts in the wake of natural disasters. Following the unprecedented
disaster caused by the Great East Japan Earthquake as well, we have considered it our mission to utilize our past ex-
perience to the fullest extent possible as we work together for Japan’s restoration and revival. Furthermore, with infra-
structure in urgent need of repair or replacement in every region of Japan, Kanamoto will concentrate its full capabilities

and work to ensure Japan’s safety and peace of mind.

We also have one more mission. That is to maintain our growth. We will continue to pursue overseas development, and seek
our own possibilities. As it ardently pushes ahead with each measure, Kanamoto will focus on achieving further growth.
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Forward-Looking Statements

Statements included as part of the Kanamoto Group
plans and strategies described in this report, other
than statements of actual past facts, are descriptions
of the Company’s outlook concerning future operating
results and are assumptions based on information
currently available. These descriptions of the future
outlook contain known risks and unidentified risks,
as well as other uncertainty factors, and the actual
management performance and operating results of
the Kanamoto Group may vary substantially from the
descriptions provided herein.

@For purposes of this report, the Balance Sheets and
Statements of Income were created using financial
data prepared according to Japan’s Securities
Report guidelines.

@ Throughout this report, amounts of less than

¥1 million are truncated except in the financial
statements, where figures of less than ¥1 million are
rounded.
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| am pleased to have this opportunity to report on the activities of
Kanamoto and the Kanamoto Group during the first half of the Busi-
ness Period ending October 31, 2015 and discuss our policies for
the future.

During Kanamoto's interim period, Japan’s economy overall traced a
modest recovery trajectory as corporate earnings improved and the
employment situation brightened as well, supported by a weaker
yen and the continuing rise in stock prices against the backdrop of
proactive economic and monetary policy measures.

In the construction industry that is Kanamoto’s main customer, the
pace of spending on public works projects eased somewhat on a
nationwide level, even as earthquake restoration works and disaster
countermeasure works in various regions have continued, because
the government opted to not enact a large supplementary budget
like the one implemented in the previous fiscal year. Private sector
capital investment maintained its rising trend. Nevertheless, although
negative aspects in the form of higher labor unit costs and a sharp
rise in the cost of raw materials were manifest, and projects that
need to be addressed, including reconstruction in natural disaster-
stricken regions and infrastructure construction ahead of the Tokyo
2020 Olympic and Paralympic Games, continued to mount, prob-
lems were conspicuous, including projects on which ground has not
yet been broken because of tender activity glitches.

During its interim period, the Kanamoto Group continued to focus
on strengthening its business structure and improving its financial
position for the future, while making progress on critical objectives
based on the various measures in its Medium-term Corporate Man-
agement Plan “BULL53” (FY2014 - FY2016). As a result, the Group
continued its momentum from the prior period and achieved higher
net sales and earnings.

Because it single-handedly equips the construction sector, the
supply obligation the construction equipment rental industry fulfills
is vitally significant, and we will
continue to perform our activities
in the future with an awareness
of their importance as a critical
component of Japan’s social in-
frastructure.

In our overseas operations, which
we have positioned as an engine
for medium to long-term growth,
in addition to our existing op-
erations in mainland China, Hong
Kong, and Singapore we will move
forward with the establishment of
new overseas affiliates and joint
venture companies in Indonesia,
Vietnam, Thailand and the Philip-
pines, and actively promote busi-
ness measures to secure earnings
opportunities for the future.

We look forward to continuing
to receive your unwavering sup-
port and encouragement for the
Kanamoto Group in the future.

Kanchu Kanamoto,
President and Chief Executive Officer

K, W/*’é
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Consolidated Financial Highlights

FRIL
Miniognjsicflfa yen Thg‘;ﬁg?g(sN‘gt;'s'
April 30,2014 April 30, 2015 April 30, 2015

EERERE Consolidated operating results
pollst=) Net sales ¥ 64,212 ¥ 68,307 $ 574,014
B Operating income 10,072 10,652 89,520
R R 2R Ordinary income 9,860 10,655 89,545
DU BRAEA S Net income 5,651 6,528 54,858
PO-EEACI3EF i Comprehensive income 6,228 7,283 61,205
ISR BURRE Consolidated financial position
EE Total assets 180,252 201,700 1,694,963
fan=y:3 Net assets 62,119 72,062 605,564

S[Ei=FN Equity ratio 33.3% 34.5% 34.5%
EfEFvyya - 7O0—0KRR Consolidated cash flows
EBEEHMCLDFryIa - JO— Net cash provided by (used in) operating activities 16,668 17,596 147,872
BEEEICKDF vy JO— Net cash provided by (used in) investing activities -2,456 -1,842 -15,484
BEEECReF vy JO— Net cash provided by (used in) financing activities -13,509 -12,051 -101,272
BENUIREEREYDIUFEIZR%XS  Cash and cash equivalents at end of period 33,672 35,692 299,938

M RV
Yen U.S. dollars (Note)

1H%EEDIBEER Information per share of common stock ~ April 30, 2014 April 30, 2015 April 30, 2015
T HAAEF Net income ¥ 156.82 ¥181.14 $1.52
FERNUHERED S Dividends per share 15.00 15.00 0.13

K FRENTWVHAKRVEEEE, 201 5F4830HBEDBBITDESEABZL—M1RL=119.00HICLDEELTVET,
Note: U.S. dollar amounts have been converted from yen for convenience only, at the rate ¥119.00=US $1, the approximate exchange rate on April 30, 2015.

HMHBrEYI R

Financial Topics
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SEETEPHIENRIE, AV ISEETELIEDORERED
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HHENTHEE,. EEAGE. BEFE. BEEAEV TR
Z FRISIENTER LI,

Net sales were higher than in the prior fiscal year as a result of several
factors. These included, in addition to expenditures on public works
projects such as earthquake restoration works, disaster countermea-
sure works and projects related to infrastructure, all of which remained
robust, a rising trend in private sector capital investment based on the
brighter corporate earnings picture, as well as the progress made in
selling used construction equipment based on Kanamoto’s initial plan.

Operating income, ordinary income and net income all exceeded prior
period results. In addition to efforts to maintain or improve equipment
utilization rates by moving and positioning construction equipment
and parts in the Tohoku Region, where demand remains at a high-
level, measures pursued by Kanamoto to strengthen its business
structure and financial position based on its Medium-term Manage-
ment Plan (FY2014-FY2016) were successful.

W ZE2MHA (FRR) /Interim period
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SE5 1 HISE2MEBIREHRESE 2014 Te6)E11818~2015(FR27)E48308%T]

[RERIE]

LB SRR OO O ERAE. BREVLHRE
BERPERBEREEZERICAR - hED it I 7%
H\ EENEHNEUVBARROFEG I DIEE. RIUFHE
PHVFEERERZUDEL.

[SE2m+HADEERR]

ST —THEET DEEREFICHTTLCIE, nHR
BFENEETEPHENRIBLEED S IEHEFHAEIC
HRLEUCD, BIDIDEHIEFERITHED OfcCE
HOZEMICRDEPPELEVCINREEDR U, &
o, EERBREFERINGEDWED SEMERN RSN
FUfco UDUIEDS—AClE BRIEBEDRNEICKDH
BRMO_ LR, EMIEOSED O ALAFBOHE. K
REUVTCRETIEHDHER IEVEED—BIEN DT U,
CDRIIFIRRDIEN ST )L —T SRR EFE (F
M26FE~FR28FE) DFEMERICEISERIERD
EBZHD DD, FRANGIFCEEFBEDOUEEMBE
BOBIEICEHFU, Fe, BERMBORLZRIEATC
BHEIBICOEXU TS #felCHA NP AL T4UEY
[CERSHORIUEDDEE FERNGFTZINRHERD
PRI DD B ERZIBEE HHEL THBDET,
ZDIER. AR IEGREFTHIB DT LSF683F
785 (AIFEEHEB.4%18) SIEhFE LIS, FlmmE(icD
TFEUCIF. EFF&IE106E528 M (E15.8%18).
REEAE 1065585 (B8.1%18). i, U=+H]
A 65E28H A (A15.5%18) LEDHELIC.

WEEEERE

O soommemyy Bt
bpllat=) 64,212(17.3) 68,307 (6.4)
BRI RO 0652 (58)
REAI YO 055 )
e R seste2n) R
e R (¢4

FEMA DB IS HIFEHIEIREER (%)

(BT X RRIDSER]

EERE
HHOENEXCTHHOEREBECHTRLCIL BKERE
EROFRBEITIA. BISEIRTEPA VI STEETSZ
FRIDICEREMDL > 5 VR RIFER<HR L LEUS,
COFBIAKRZRT, 5|SHESEBHNCRIFREZEEL
2IED BKELFED R <RICHERENZREM Z B8
B9 D18 E, BERDMERD_EICEEHF U,

BB PEEEIRTTTT LICDOEXU L, BIEFEEBR
ZHERT I s, BIPIEtEICR DT BT ZHUE
HrecEns, AIFRRLED3.9%IBEEDH U,

DI EDFER. BEREERR DI B2 HEG RS AR
D7 EBF640E 128 HH (FIFEMLES.0%IE). B
FEAI(E 1038448 HH (A5.3%18) L1EDFEU,

Z Dfth

TOMDEEICOTFLCE. EEFEDLHED SEAHHR
BIRFENEIRELDOAEIMMRUCCEDHHD. TLEB
(F42/2958HH RIFEELE14.1%18) . EXEMN @
12198 AM (F49.9%18) £EOFRUI,

[ERPEDIFR]
LB EEE RS RIRCHIT DM R DFTER N O FATH
([FOFBATUR,

WEEEIA VMR LER

(B EHE) EES(OEEEEIE SN 555 1 HiSE2YH]

LA 60,449(17.6) 64,012 (5.9)

Zfh 3,763(13.6) 4,295(14.1)

=r18 64,212(17.3) 68,307 (6.4)

FEMA DB S HIFEHIEIREER (%)

EfE I AVNRIFE LS B KUTE LR i

Bl ZODfth (SR EEE BRBEREELEL)

6.30
4,295=7m V0015

ATEEEIHALL 141918
= =
e b8

3,763575m 68,307
B2/5H

A EIHALE13.6%18

FY2014

xLE

HIEFEIEALE8.0%18

Pl 94.1., 64,01255M
FY2013 60,44955M RIEFEIRALE5.9%18
bl =] RIS A1 7.6%1

54,733 ................ 93.9.,
[=Dal

WiEH (20155 10AH)) EfERETFE

b A
P %51 MERFE

bl =] 128,600 (2.4)
=R 16,960 (3.1)
R 16,610 (3.3)
E Ll S 9,520 (2.4)
TR D BT 264.164

FEMR DM S AIFEHREIRER (%)
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EEEEXERRK EiGIEREtRE BfEFvyya - JO0—-HEE
H504 1 55504 FEH0HBEYE ES] 1 ! BRIy =508 ILE
somems 0N i somenk  FOOME %?Sofif%ﬁ ﬁ?fﬂ %ﬂﬁfﬁﬁq %gfjfﬂfﬁ b
(A EHHH) (2014.4.30) (2014.10.31) (2015.4.30) (BArEAM) (2014.4.30) (2014.10.31) (2015.4.30) (8 B5AM) 2014.4.30) 2014.10.31) 2015.4.30) (847 5AHM) 2014.4.30)  2014.10.31) [PIEREW)]
HEOH# RROE wLE 64,212 125,565 68,307 BETHCLBFryva-TO— 16668 24,782
AR e 080 79221 RBRR 58,133 60,655 b= ll] 42,706 85,334 BEEHICEDFryY1- IO~ A2456 43374
R&RUTES 33,682 31,650 35,362 THERRUBHS 22206 03134 Al il 21,506 40,220 SRR £ BE vy Th— A 13500 A 22405
%Hﬂ%ﬂé&(ﬁﬁﬁ@ 27,154 33,651 33,851 SHRIE A S 748 612 REERO—EEE 11,434 23,766 11,908 L Y Ty 1 o
AHEESS 350 350 350 1 ERRETED HEfIR 10,072 16,454 . s
RN 790 595 836 EEREAS 12,078 11,883 T 307 714 RERVREEEVDIERE (A13FH) 715 A 976
K ITEXHE 29 50 36 — &5 1,071 995 SHEYFES 4 9 RENVIRERSYOHEES 32,957 32,957
RHER TR 205 221 260 SHENBES 4,060 3,729 SEENE 23 9 RERURSASHONEHAEE 38672 31980
SEER TSRS 5,389 6,566 7,482 PIECTIPN 948 850 N o4 33
AMEAATS ° - » Kb 15,155 16,460 RNEEH 80 57
THEHE = e
Tt 902 515 AEam oo paee 5 ISR - 79
I A 320 A 007 REMEA® 21,089 21,698 o 18 bis
EEEE 110,961 114,411 122,479 U—A R 2,570 2,082 s o B 539 1090
BREEEE 108,697 106,341 113,710 BG5S 12 - =4\ FIS 329 609
Lo ) VREE 143,507 150,727 161,333 REKRILE 35,887 37,853 RS 20 34
IMERIREER A T79,677 A 85,083 A 89,354 RBiaRICROBE — 16 Eaoli 187 445
I(g%g) VHAE 63,829 65,644 71,979 joﬁjzf%f% ziz ij; %E:ﬁﬁ 91823 16’022
N s == =
ROTESE 28,200 o0 amen o1 amors B 31 37 EiEaEfRstEE
BUMERIREHEE A 15,458 A 15,663 A 15,904 IS o -
SBYRUBRY 7742 8,027 7,935 ez gy SHUESEHES - - g0mEomEs 2500 EolionT)
(Hi8) ME DL Z0M 0 0 (2013.11.1~  (2013.11.1~ [NCIIVRERES
WARREN O [ ES=F 58,267 61,373 67,180 (841 BHA) 2014.4.30)  2014.10.31) [REIERE)
Epe 5,496 5,541 5,547 B LSRN 61 258 N 20y = = = B
— e O BEEERHOE 10 215 e 6070 o7s4  NEHEY
BUMERIRETER A 4,870 AN 4,882 A 4,857 TN 14916 14916 B - 7c -
HARRE RO ’ ' ’ RERAIHIENER 43 43 Z DD BIEF
EHE () o e 090 HERE 20765 32800 38,667 BeSHENmEs . 15 869 ZOmEmTSAEEES 161 400
+H 31,059 31,459 31,805 Bt 485 £56 £56 Rl ‘ ’ ’ A REBEE A3 19
ZFMity 1,449 1,563 2,366 Z OO EENDRETEE 1,724 1,992 2,481 é%iﬁg ERBEMRDT 3,920 5,849 D RS AE py- 9
RMERETEE 21,009 21,013 21,066 gﬁgggﬁ% 1,729 1977 2,445 Sk B A 160 - Peymp—— 6208 0160
oM 0 o 1,299 R —— EABSAT 3,759 6,134 R
RRECAE 259 266 265 PERREERE o4 1 2 R o
DA 60 57 54 DRHERS 2,127 2147 L R 6,070 0,734 it 5809 9726
Z0ft 198 208 200 HEESE 62,119 65,613 = ilie 418 435 D e ro
REZOMOEE 7,003 7,804 8,513 BfEMEESE 180,252 188,491 201,700 T BREF S 5,651 9,299 DU A B A i
REBMAS 5,608 6,286 6,974
RS ERE 199 265 285
ali] 1,849 1,854 1,894
G ER A 543 A 491 A 530
REIAKRS S A 110 A 110 A110
i=i-3=H) 180,252 188,491 201,700
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Report of Operating Results and Financial Position for the Six Months ended
April 30, 2015 (November 1, 2014 - April 30, 2015)

[Management Environment]

During the first two quarters of Kanamoto’s current con-
solidated fiscal year, Japan’s economy followed a grad-
ual recovery trajectory as corporate earnings improved
and the employment situation brightened as well, sup-
ported by a weaker yen and the continuing rise in stock
prices against the backdrop of proactive economic and
monetary policy measures.

[Second Quarter Consolidated Operating Results]
In the construction industry related to the Kanamoto
Group, activities ranging from public investment to pro-
grams such as earthquake disaster recovery works and
disaster prevention measures remained robust. Viewed
nationally, however, activity slowed somewhat compared
with the environment one year ago, which benefited from
the implementation of a supplementary budget. In ad-
dition, private sector capital spending exhibited upward
momentum because of the improvement in corporate
performance. Nevertheless, the industry continued to
struggle with a variety of problems, including increased
labor costs because of a shortage of construction work-
ers, ongoing glitches in project bidding because of the
jump in materials prices, and a backlog of projects on
which ground has still not been broken.

In light of these circumstances, the Kanamoto Group
continued to focus on critical items, working to strength-
en its business structure for the future and improve its
financial position, based on the various measures in its
Medium-term Management Plan (fiscal 2014 - fiscal
2016). With regard to its overseas strategy, which takes
a far-sighted view of changes in construction markets,
the Group proceeded aggressively with business mea-
sures that will ensure earnings opportunities for the

Consolidated Operating Results

future, including moves to newly establish joint venture
companies in Thailand, Vietnam and the Philippines.

As a result, consolidated net sales for the interim period
were ¥68,307 million, up 6.4% compared with the same
period of the previous consolidated fiscal year. In terms
of earnings, operating income expanded 5.8% from the
same period of the previous consolidated fiscal year to
¥10,652 million, ordinary income rose 8.1% year-on-
year to ¥10,655 million, and interim period net income
increased 15.5% year-on-year to ¥6,528 million.

[Segment Information]

Business related to the Construction Equipment
Rental Division

In the construction-related business that is Kanamoto’s
main business, in addition to full-scale earthquake recon-
struction efforts, construction equipment rental demand
remained brisk, centered primarily on disaster prevention
works and infrastructure-related projects.

To meet this growth in demand, Kanamoto continued to
proactively undertake capital investments, and worked to
maintain and improve its asset utilization ratios by taking
steps such as transferring construction equipment to the
Tohoku Region, where demand remains at a high level.
Used construction equipment sales were up 53.9% year-
on-year, as Kanamoto pursued sales of equipment assets
based on its initial plan, in order to maintain an appropriate
asset portfolio.

As a result of the above factors, consolidated net sales
for the interim period for Kanamoto’s construction-related
businesses expanded 5.9% from the same period of
the prior consolidated fiscal year to ¥64,012 million, and
operating income was up 5.3% year-on-year to ¥10,344
million.

Fiscal Year Ended October 31, 2014: RFEIZ1R CETl SyTe [Tole [0 Te3 (o] oL-TgcT MP2{oh EH
Second Quarter

(Millions of yen; % change from prior year)

Second Quarter

Net Sales

Operating Income

Ordinary Income

Net Income

Net Income per Share

64,212 (17.3) 68,307 (6.4)
10,072 (49.2) 10,652 (5.8)
9,860 (46.9) 10,655 (8.1)
5,651 (52.1)

¥ 156.82

Divisional Sales (Consolidated)

Fiscal Year Ended October 31, 2014: RIELE1I CETE S Te[TaTeNoIel o] o L=Tah M- J0 ) -5

(Millions of yen; % change from prior year)

Second Quarter

Second Quarter

Construction Equipment Rental Business

Other Businesses

Total

60,449 (17.6) 64,012 (5.9)
3,763 (13.6)
64,212 (17.3) 68,307 (6.4)

Divisional Sales and Sales Ratio (Consolidated)

Il Construction Equipment Rental Business
Il Other Businesses

3,313 0%

FY2013
Net Sales

54,733

Millions of yen

Other Businesses

In the Company’s other businesses, steel products-relat-
ed sales expanded substantially more than initially envis-
aged, driven by the recovery in private sector demand.
Net sales rose 14.1% from the same period of the prior
consolidated fiscal year to ¥4,295 million, and operating

FY2014
Net Sales

64,212

Millions of yen 4 94.1,

FY2015
Net Sales

68,307

Millions of yen

60,449 (17.6%)

income climbed 49.9% year-on-year to ¥119 million.

[Change in number of branches]

The Company did not open any new branches or close
any branches during the interim period consolidated ac-
counting period.

Projected Consolidated Operating Results for the Fiscal Year Ending October 2015

(Millions of yen; % change from prior year)

Consolidated full-year projection

Net Sales

Operating income
Ordinary income

Net income

Net income per share

128,600 (2.4)
16,960 (3.1)
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Consolidated Financial Statements

Interim Consolidated Balance Sheets

Assets

Prior
consolidated

fiscal year interim

period
(As of April 30,
2014)

Prior
consolidated
fiscal year
(As of October
31, 2014)

Millions of yen

Millions of yen

Current consolidated fiscal year
interim period
(As of April 30, 2015)

Millions of yen

Current assets :
Cash and deposits
Notes and accounts receivable-trade
Securities
Merchandise and finished goods
Costs on uncompleted construction contracts
Raw materials and supplies
Construction machine parts
Income taxes receivable
Consumption taxes receivable
Deferred tax assets
Other
Allowance for doubtful accounts
Total current assets

Non-current assets :
Property, plant and equipment
Rental equipment
Accumulated depreciation
Rental equipment, net
Buildings and structures
Accumulated depreciation
Buildings and structures, net
Machinery, equipment and vehicles
Accumulated depreciation
Machinery, equipment and vehicles, net
Land
Other
Accumulated depreciation
Other, net
Total property, plant and equipment
Intangible assets
Goodwill
Other
Total intangible assets
Investments and other assets
Investment securities
Deferred tax assets
Other
Allowance for doubtful accounts
Allowance for investment loss
Total investments and other assets
Total non-current assets
Total Assets

161,333
(89,354)

Thousands of U.S.
dollars (Note)

$ 297,165
284,467
2,941
7,030
305
2,192
62,879
711
5,879
4,087
(1,932)

79,221 665,727

1,355,744
(750,875)

71,979 604,869

23,839
(15,904)

7,935

5,547
(4,857)

690

31,805
2,366
D)

200,333
(133,649)

267,272
19,886
(8,964)

113,710 955,546

8,513 71,542

122,479 1,029,236

¥ 33,682 ¥ 31,650
27 154 33,651
350 350
790 595

29 50

205 207
5,389 6,566
O —

37 43
1,067 656
902 515
(320) (227)
69,291 74,080
143,507 150,727
(79,677) (85,083)
63,829 65,644
23,200 23,691
(15,458) (15,663)
7,742 8,027
5,496 5,541
(4,870) (4,882)
626 659
31,059 31,459
1,449 1,563
(1,009) (1,013)
439 549
103,697 106,341
60 57

198 208
259 266
5,608 6,286
199 265
1,849 1,854
(543) (491)
(110) (110)
7,003 7,804
110,961 114,411
¥ 180,252 ¥ 188,491

¥ 201,700 $ 1,694,963

Liabilities and Net Assets

Prior
consolidated

fiscal year interim

period
(As of April 30,
2014)

Prior
consolidated
fiscal year
(As of October
31, 2014)

Millions of yen

Millions of yen

Current liabilities :

Notes and accounts payable-trade
Short-term loans payable

Current portion of long-term loans payable
Lease obligations

Income taxes payable

Provision for bonuses

Accounts payable-other

Other

Total current liabilities

Non-current liabilities :

Long-term loans payable

Lease obligations

Provision for retirement benefits
Long-term accounts payable-other
Net defined benefit liability

Asset retirement obligations

Other

Total non-current liabilities

Total Liabilities

Net Assets :

Shareholders’ equity
Capital stock
Capital surplus
Retained earnings
Treasury shares
Total shareholders’ equity
Accumulated other comprehensive income
Valuation difference on available-for-sale securities
Foreign currency translation adjustment
Total accumulated other comprehensive income
Minority interests
Total Net Assets

Total Liabilities and Net Assets

¥ 22,296 ¥ 23,134
748 612
12,078 11,883
1,071 995
4,060 3,729
948 850
15,155 16,460
1,774 2,988
58,133 60,655
21,089 21,698
2,570 2,082
12 -
35,887 37,853
- 16

237 231
202 440
60,000 62,322
118,133 122,978
13,652 13,652
14,916 14,916
29,753 32,860
(65) (56)
58,267 61,373
1,729 1,977
(4) 14

1,724 1,992
2,127 2,147
62,119 65,513
¥ 180,252 ¥ 188,491

Current consolidated fiscal year

interim period
(As of April 30, 2015)

Millions of yen

20,001
2,048
42,973
21

244

542
65,831
129,638

13,652
14,916
38,667

(56)
67,180

2,445

35

2,481
2,400
72,062

¥ 201,700

Thousands of

U.S. dollars
(Note)

$ 198,307
5,274
106,456
13,633
34,167
8,453
152,070
17,833
536,194

168,076
17,214
361,124
177
2,052
4,561
553,205
1,089,399

114,730
125,352
324,936

(475)
564,544

20,548

301

20,849
20,170
605,564
$1,694,963

Note: U.S. dollar amounts have been converted from yen for convenience only, at the rate ¥119.00=US$1, the approximate exchange rate on April 30, 2015.
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Consolidated Financial Statements

Interim Consolidated Statements of Income

Prior consolidated Prior consolidated
fiscal year interim

period

(From November 1,
2013 to April 30, 2014)

fiscal year

(From November 1,
2013 to October

31,2014)

Millions of yen

Millions of yen

Current consolidated fiscal year
interim period
(From November 1, 2014 to April
30, 2015)

Thousands of U.S.

Millions of yen dollars (Note)

¥ 68,307 $ 574,014
45,746 384,425

22,561 189,589

11,908 100,068

10,652 89,520

83 704
354 2,979

10,655 89,545

7 62
3 25
118 992

128 1,080

262 202

Net sales ¥ 64,212 ¥ 125,555
Cost of sales 42,706 85,334
Gross profit 21,506 40,220
Selling, general and administrative expenses 11,434 23,766
Operating income 10,072 16,454
Non-operating income
Interest income 4 9
Dividend income 23 90
Insurance income 24 33
Rent income 30 57
A receipt bonus 41 42
Foreign exchange gains 67 183
Reversal of allowance for doubtful accounts - 79
Other 135 218
Total non-operating income 327 714
Non-operating expenses
Interest expenses 329 609
Loss on sales of notes payable 22 34
Other 187 445
Total non-operating expenses 539 1,090
Ordinary income 9,860 16,078
Extraordinary income
Gain on sales of non-current assets 31 37
Subsidy income 0 12
Compensation income for damage - -
Other 0 0
Total extraordinary income 31 49
Extraordinary losses
Loss on sales and retirement of non-current assets 18 215
Loss on revision of retirement benefit plan 43 43
Total extraordinary losses 61 258
Income before income taxes and minority interests 9,830 15,869
Income taxes-current 3,920 5,849
Income taxes-deferred (160) 284
Total income taxes 3,759 6,134
Income before minority interests 6,070 9,734
Minority interests in income 418 435
Net income ¥ 5,651 ¥ 9,299

¥ 6,528 $ 54,858

Note: U.S. dollar amounts have been converted from yen for convenience only, at the rate ¥119.00=US$1, the approximate exchange rate on April 30, 2015.

Interim Consolidated Statements of Cash Flows

Prior consolidated
fiscal year interim
period
(From November 1,
2013 to April 30,
2014)

Prior consolidated
fiscal year
(From November 1,
2013 to October
31,2014)

Millions of yen

Millions of yen

Net cash provided by (used in) operating activities
Net cash provided by (used in) investing activities
Net cash provided by (used in) financing activities

Effect of exchange rate change on cash and
cash equivalents

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

¥ 16,668 ¥ 24,782
(2,456) (3,374)
(13,509) (22,405)
12 21
715 (976)
32,957 32,957
¥ 33,672 ¥ 31,980

Current consolidated fiscal year
interim period
(From November 1, 2014 to April
30, 2015)

Millions of yen dollars (Note)

$147,872

(1,842) (15,484)
(12,051) (101,272)

268,743

¥ 35,692 $ 299,938

Note: U.S. dollar amounts have been converted from yen for convenience only, at the rate ¥119.00=US$1, the approximate exchange rate on April 30, 2015.

Interim Consolidated Statements of Comprehensive Income

fiscal year interim
period
(From November 1,

2013 to April 30, 2014)

Prior consolidated Prior consolidated

fiscal year

(From November 1,

2013 to October
31,2014)

Millions of yen

Millions of yen

Income before minority interests
Other comprehensive income
Valuation difference on available-for-sale securities
Foreign currency translation adjustment
Total other comprehensive income
Quarter comprehensive income
Comprehensive income attributable to
Comprehensive income attributable to owners of parent

Comprehensive income attributable to minority interests

¥ 6,070 ¥ 0,734
161 409

©) 19

158 429
6,228 10,164
5,809 9,725
¥ 418 ¥ 439

Current consolidated fiscal year
interim period
(From November 1, 2014 to April
30, 2015)

Millions of yen dollars (Note)

¥ 6,790 $ 57,061

3,930
214

58,967

$ 2,238

Note: U.S. dollar amounts have been converted from yen for convenience only, at the rate ¥119.00=US$1, the approximate exchange rate on April 30, 2015.

Thousands of U.S.

Thousands of U.S.
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FrEYOIRX Topics

WEILESRFR (SHIRFE/IER) ZFE

1Q 2Q 3Q

Established Sendai-Kita Branch (Kurokawa-gun, Miyagi Prefecture)

SYANIKKEI BR60AFE= 78mIRE=F— in ERICS

Participated in Radio NIKKEI 60th Anniversary 7 City IR Seminar in
Kanazawa

$E50H (20144 10/H)) REFR. HERIRERMEIIHIAS - 1on1 ZXHE

Released Financial Statements Bulletin for the 50th Business Period
(Fiscal Year ended October 31, 2014) and held briefings and 1-on-1
meetings for institutional investors

HHIRBEARERT 72014 GREEREI4—35L) [CHE

Exhibited at Nomura IR Individual Investor Fair 2014 (Tokyo International
Forum)

FIRSOEHICOVTHER

2014.12

Released Announcement Concerning Dividends from Surplus

BIrE%M CRRIRAIT) ZHER

Established Hitachi Branch (Hitachi City, Ibaraki Prefecture)

1Y RRY7 DRMEADERZRIE

Commenced business operations at overseas affiliate in Indonesia

SASOEER MR ZRME

Held 50th Regular General Meeting of the Shareholders

EEAFEHRMERIES I — in ALIRCS

Participated in Special Seminar on Investment Knowledge and Research
in Sapporo

55151 (2015F10AH) 51 MEHHRERER

&
[te}
T
o
N

Released First Quarter Consolidated Financial Report for the 51st
Business Period (Fiscal Year Ending October 2015)

BEEIRT T 7EXPO2015 (RRR—LYT ) ICHE

2015.3

Exhibited at Investment Strategy Fair EXPO2015 (Tokyo Dome City)

A - AL EREZRIE (SFEEDOMALEIFE7R)

Held initiation ceremony and new employee training (57 new employees
for current fiscal year)

DI EENERERERRERINHEO [THEE] 2528

Received Distinguished Services Award from the Safety Association
of Construction and Loading Vehicles (SACL)

SYUZNIKKEI 8#iIRE=7— in FBEICES

Participated in Radio NIKKEI 8 City IR Seminar in Naha

BAFERASHEBHACZRE (BFRESFLEXE - \EZE)

Held company briefings for individual investors (Nomura Securities
Co., Ltd. Hiroshima Branch and Fukuoka Branch)

SYZNIKKEI [V « IR—] ARV PILEZF—ICEN

Participated in Radio NIKKEI’s “The Money” Special Seminar

BV ORATx72015HR5—k

Began Customer Thanks Fair 2015

REHERRPER ST — in BEEICS

Participated in Special Seminar on Investment Knowledge and Research
in Kumagaya

%5181 (20155 108HA) SF2MMFRAREHRRK. EARERMEIIHBS -
1on1%Z5hE

Released Six-month Consolidated Financial Report for the 51st
Business Period (Fiscal Year ending October 31, 2015) and held
briefings and 1-on-1 meetings for institutional investors

SIZANIKKEI 88MHIREZF— in EICEN

Participated in Radio NIKKEI 8 City IR Seminar in Hiroshima

NhF LOBEADERZ R

Commenced business operations at overseas affiliates in Vietnam

SYUZNIKKEIDIEERE T ZH
MY IR— ~KIEQ BHEADOHIEVS] [CHIE

Appeared on Radio NIKKEI’'s “The Money-Tuesday: Hideaki Sakurai's
Door to Stocks” program for investors

TIHERF (KHEXFES) ZU=1—7ILF—TY

Held Renewal Grand Opening of Haneda Branch (Keihinjima, Ota Ward, Tokyo)

TR > 5 — (LimEiies) ZkHER

Established Biratori Equipment Center (Saru-gun, Hokkaido Prefecture)

AFER - AFA ERBHRTR2015 in EoFSEHME

Held Kanamoto-Unite Construction Technology Exhibition 2015 in Sapporo

SIZANIKKEI 8&MHIRE=3— in tLIRICSH

Participated in Radio NIKKEI 8 City IR Seminar in Sapporo

RISE# INVITATIONAL €AY S—AyIOILT—F XV MCHE

2015.6 2015.5 2015.4

Supported the Shigeo Nagashima INVITATIONAL Sega Sammy Cup golf
tournament

=HIESRAR - RRUVBIg T 5 — (FER=HM) =R

Established Misato Branch and Tokyo Small Equipment Center (Misato
City, Saitama Prefecture)

HEERM EHRNED) ZHE

Established Tsuruga Branch (Tsuruga City, Fukui Prefecture)

REMERRAMER RS — in IUAICSH

Participated in Special Seminar on Investment Knowledge and Research
in Yamagata

ALIRSESFENS IFREfE A AIFEREIFHAS in ZRICEN

Participated in company briefings for individual investors sponsored by
the Sapporo Securities Exchange in Muroran

B3 - UHBTEX AR ICHAEE

Supported the Doshin-UHB fireworks festival

RIELIZSoIF52015ICHE

Exhibited at Environmental Plaza Sapporo 2015

{88 Board of Directors
(20154E28157E) (As of February 2015)

B W =

Directors

BE B ® Auditors

o &K BT
R R

O 2k mHE™
EBEREATR
L5 IVEESR

© IR fRA ™
3 S

oMM {5
EBER

o ¥H H—*
L5 VEEEEIRERSR

HRBR
mERIER

e1s #m—*
(2l

0 BH B
wEBE
HEER

0 FX EER
Ly s EEHEIEEER
ILBERKRERE
LB BRI
HEREHE

ORI #F*
L5 B
PISRIE MUK FIEERR

© mEF B/
iEEERE

o BT
BNFEIE
@ 1B/0 |~

BRI R R
EXRRER

®HR B2
R

©EHLE &b
R

Kanchu Kanamoto*
President and CEO

Tetsuo Kanamoto**
Executive Division Manager,
Business Coordination Headquarters

Nobuhito Utatsu***
Division Manager, Accounting Division

Hitoshi Narita*
Division Manager, Business Administration
Division

Masakazu Hirata*

Deputy Division Manager, Construction
Equipment Rental Division

Division Manager, Used Products Sales Division
Manager, Quality Assurance Office

Keiichi Kitakata*
Division Manager, Construction Equipment
Rental Division

Hiroyuki Isono*
Division Manager, Administration Division
General Manager, Office of the President

Tatsuo Kanamoto*

Deputy Division Manager, Construction
Equipment Rental Division

Regional Manager, Hokkaido Region
Construction Equipment Rental Division
Regional Manager, Hokkaido Region Temporary
Scaffolding Division

General Manager, Steel Sales Division

Manabu Nagasaki*
Regional Manager, Kanto & Shinetsu Region
Construction Equipment Rental Division

Yuichi Asano*
Division Manager, Credit Management Division

Naoki Mukunashi*
Division Manager, Overseas Business Division

Kazunori Hashiguchi*
Division Manager, information Products Division
General Manager, Business Development Office

Yasuyuki ljiri
Outside Director

Yoshihiro Nogami
Outside Director

® X HRep Eichu Kanamoto
EHEEEE Standing Corporate Auditor

O #EH Bz Naoyuki Yokota
L Standing Corporate Auditor

(17 =7 NP S Akio Hashimoto
BEEE Outside Corporate Auditor

@it P=p/ry Kiyohiro Tsuiji

50 Outside Corporate Auditor
® BEH BR Akira Naoi
EEEIR Outside Corporate Auditor
D B EF Koji Soga
B Outside Corporate Auditor
iTws Corporate Officers
o s & Hiroshi Kumagai
‘%%E‘)Zj_'b.gﬂﬁ g:x:z:g: Manager, Information System

Satoru Toiya

Regional Manager, Kyushu Region
Construction Equipment Rental Division

o Ha 15
Lo VEEESBER (UAHRIEY)

CF 1) *ENDEHR(E. BITREBZFRELTHOET,

(F 2) *FENDEUHRIFBIH RMITREZFRELTHBOET,

(F 3)FFFENDEHRISEHBPTREZRELCHBDET.

(F 4) B R R KR OB R E L&A RIS AR THDET .

(F ) EEREABARRUEER SRR, EEREHRRTOICEEREHETKE
HABBEETHOET .

. Asterisk indicates directors who hold the additional post of corporate officer.

. Double asterisk indicates directors who hold the additional post of senior vice president and
corporate officer.

. Triple asterisk indicates directors who hold the additional post of senior executive corporate
officer.

[N

w

&

Director Yasuyuki ljiri and director Yoshihiro Nogami are outside directors.
. Auditor Akio Hashimoto, auditor Kiyohiro Tsuji, auditor Akira Naoi and auditor Koji Soga are
outside corporate auditors.

o

2 o
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£4#8E Corporate Data

(2014410831HIRF7E) (As of October 31, 2014)
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TOB0-0041 JrmstURm-RX BRI TH 18119

EXRGEF
T105-0012 REGBXSAPI TH7EM7
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1964 (BBH139) F107828H
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R ODIRTT
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it EXRES
Head Office Business Coordination
Headquarters

Company Name

lkcanamoto co., ltd.

Head Office
1-19, Odori Higashi 3-chome, Chuo-ku, Sapporo, Hokkaido
060-0041 Japan

Business Coordination Headquarters
1-7-7, Shiba Daimon, Minato-ku, Tokyo 105-0012 Japan

Established
October 28, 1964

Capitalization
¥13,652 million (Paid-in capital)

Consolidated Net Sales
¥125,555 million (Fiscal year ended October 31, 2014)

Number of Consolidated Employees
2,339 (Excluding directors and temporary or part-time
workers)

Principal Businesses

Rental of construction equipment

Sale of steel products

Rental of engineering workstations and computer peripherals

¥%IUI5%R Stock Information

(20144£10831HIF7E) (As of October 31, 2014)

LSS PR

ERARGEERENS IS8R —88 - ALIRELZSENS P
fEZFO—R

9678

FEATEHIURE

36,092F#

BERFE
T1RTHSEF10HA31HFT

HERE
1R

E SR RMETERERER
10831H

PRS2 EGERER
48308

HiRECH R MR ER
10R31H

nEDEH
HBh— L=, BARRERES

(HHRNEDBHICOETFLTCF, HBHR—LX—=I[TBHWLFT,
R—LNR—=JDURLIFFEEDESD T,
http://www.kanamoto.co.jp &Jzl& https://www.kanamoto.ne.jp
BH POZEEFEVEBICKD, MI—ANX—IJ[CREZB/HT DI LN
TERWVEEF, BARERECIBEVCLE T,

HIERESIEARUSRIOEOOEEIRHES
=Z2UFJEFERTHRIARHE

EEE e

=FUFRJEFERITTHINEE  AEFTED
T100-8212 RFRETAHXADH1THAEDSS

EEEWES TRV ERRRE
=Z2UFJESERITHRIASE AT
T137-8081 HWREIRXEW7/THIOE 1S
&5 0120-232-711

Listing Exchanges
Tokyo Stock Exchange, First Section
Sapporo Stock Exchange

Stock Code
9678

Common Shares Issued and Outstanding
36,092 thousand

Fiscal year
From Nobember 1 to October 31

Regular General Meeting of the Shareholders
During January

Date of record with respect to voting rights at a Regular
General Meeting

October 31

Date of record for distribution of interim dividends
April 30

Date of record for distribution of year-end dividends
October 31

Method of public notice
Kanamoto’s website, Nihon Keizai Shinbun*

*Public notices of Kanamoto Co., Ltd. will be released on Kanamoto’s web-
site (http://www.kanamoto.co.jp and https://www.kanamoto.ne.jp).
When the Company cannot make electronic notification because of un-
avoidable reasons, the public notices of the Company will be published in
the Nihon Keizai Shinbun.

Transfer agent
Mitsubishi UFJ Trust and Banking Corporation

Administrative Office
Mitsubishi UFJ Trust and Banking Corporation Transfer Agent Division
4-5, Marunouchi 1-chome, Chiyoda-ku, Tokyo 100-8212 Japan

Mailing address and telephone number

Mitsubishi UFJ Trust and Banking Corporation Transfer Agent Division
10-11, Higashisuna 7-chome, Koto-ku, Tokyo 137-8081 Japan
TEL:0120-232-711

¥{lF+—b GAR) | Share price chart (Weekly chart)
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